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DIRECTORS’ REPORT

Assalam-o-Alaikum

The financial statements (un-audited) of the Company for the Half Year ended December 31, 2019 is being
presented to you.

The Company has incurred a Half Year Pre-Tax loss of Rs. 60 million (HY 18 Profit Rs 218 million) mainly due
to significant rise in Finance Cost on the back of increase in average KIBOR from 9.17% to 13.75% over last
year despite efforts to reduce borrowing as much as possible impacting us by PKR. 76 million. However, if
we remove the impact of interest hike then the half yearly accounts would show almost positive result.

We are a Spinning Industry which is the most fundamental, essential and basic Sector for any Textile
Industry. We are at the starting point for providing raw materials to all Textile Value added Chain, i.e.
Knitted Garments, Woven Garments, Towels, Denim, Home Textile. Unfortunately, since many years the
Spinning Industry is not treated at par with the other value added textile segments and have time and
again faced a discriminatory attitude, as unlike the other sectors, the Spinning Industry is not provided with
any support, Rebates or Export Refinance Facilities (ERF). On the contrary we have to bear the brunt of
cotton crop failure as the Government instead of providing direct subsidy to the farmer is compelling us to
pay a higher price through punitive duties on import of Cotton, during six months of the year.

The cost of doing business is skyrocketing due to high power and labor cost coupled with numerous taxes
and confrontation with several tax authorities. The entire textile chain is paying advance sales tax on
cotton at 10% which only gets adjusted when Yarn is sold. Even though, we get the Sales Tax adjustment
after receiving payments from our customers, however our customers feel the pinch due to cash flow
issue, as the Government has promised refunds due to them after 72 hours, after filing of Annexure-H,
(stock statement) with FBR, but their refunds are not being released, which in turn affects our timely
receivables, resulting in impact on our finance cost.

Another factor that has affected our result was the China-US trade war which caused the decline of Cotton
prices globally. As we trade internationally (Imports/Exports) therefore we had planned our Import Cotton
purchases well in advance, to be able to supply good quality yarn to our customers. Hence, we had lot of
Cotton in the pipeline and the value of all that cotton which was in the pipeline reduced drastically due to
China-US conflict.

Raw Material

Yet again Pakistan is facing an even more severe failure of cotton crop. The Cotton arrival figures are
around 8.5 Mn bales which falls way behind the Government's estimated figure of 15 Mn. The Punjab
province which was producing more than 11 Mn bales is now producing only 5 Mn bales which is less than
half, therefore Pakistan will have to import around 6 Mn bales for local consumption. Moreover, there is not
only shortage of yield but the quality of cotton crop has also deteriorated.

The Pakistan Government needs to take radical measures in development of quality seeds, through
modern research technology and through monitoring of pesticides and fertilizers. Unless, our cotton
seeds are upgraded, we do not foresee any enhancement in quality and quantity of cotton production.

Further, the Government has come up with an erratic policy that half of the year there will be duty on
imported cotton and half the year import of cotton will be duty free. This policy takes away the
opportunities for the Spinning Industry as Cotton is a commodity which brings in opportunities for
forecasting and planning our consumption, so we have to remain in the international market all through the
year, to take advantage of those opportunities.

Power Tariff

The Power tariff in Pakistan is exorbitantly high and we feel that the Power Sector can bring the whole
Country’s Industries to a stand-still. The Government's promise of Grid supply at U.S. Cents at 7.5
throughout Pakistan, which comes to around Rs.11.62 was not kept. Instead many other surcharges were
levied, bringing the present cost to about Rs.18/- per KWH. Moreover, SSGC is not supplying Gas on
Sundays and during the day the Gas pressure is also reduced to 50%, therefore, we are compelled to use
Grid at high tariff cost.

The Textile Spinning Industry is a very important Industrial sector of the Country on whose basis other
Textile segments rely upon and flourish, but unfortunately we are not given the due importance and
support by the Government.

We acknowledge the contribution of each and every employee of the Company. We also like to express
our thanks to our customers for the trust shown in our products and the bankers for their continued support
to the Company. We are also grateful to our shareholders for their confidence in our Management.

On behalf of the Board of Directors

HASE

Shahid Anwar Tata Adeel Shahid Tata
Chief Executive Director

Karachi
Dated: 27-February-2020



IstAnND TexTiLE MiLLs LimiTeD >< 03

= Deloitte Yousuf Adil

e o I e Chartered Accountants
Cavish Court, A-35, Block 7 & 8
KCHSU, Sharea Faisal,
Karachi-75350
Pakistan
Phone: +92 (0) 21 3454 6494-7
Fax: +92 (0) 21- 3454 1314
Web: www.deloitte.com

INDEPENDENT AUDITORS’ REVIEW REPORT

To the members of Island Textile Mills Limited
Report on review of Condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position
ISLAND TEXTILE MILLS LIMITED (the Company) as at December 31, 2019, and the related
condensed interim statement of profit or loss and other comprehensive income, condensed
interim statement of cash flows, condensed interim statement of changes in equity and notes
to the condensed interim financial statements for the half year then ended (here-in-after
referred to as condensed ‘interim financial statements’). Management is responsible for the
preparation and presentation of these interim financial statements in accordance with
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
Our responsibility is to express a conclusion on these interim financial statement based on
our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410 — ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’. A review of interim financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements as of and for the half year ended December 31,
2019 are not prepared, in all material respects, in accordance with the accounting and
reporting standards as applicable in Pakistan for the interim financial reporting.

Other matter

The figures for the quarters ended December 31, 2019 and December 31, 2018 in the
condensed interim statement of profit or loss and other comprehensive income have not
been reviewed and we do not express a conclusion on them.

The engagement partner on the review resulting in this independent auditors’ review report
is Hena Sadiq.

Chartered Accountants

Date: 27-February-2020 Member of
Place: Karachi Deloitte Touche Tohmatsu Limited
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2019

Un-Audited Audited
December 31, June 30,
2019 2019
ASSETS Note  --ee-meen (Rupees in 000) -=---=--
NON-CURRENT ASSETS
Property, plant and equipment 5 5,544,416 5,646,123
Intangible assets 694 797
Investments in associates 6 - 584,988
Long term investments - 4,400
Long term deposits 1,434 1,434
5,546,544 6,237,742
CURRENT ASSETS
Stores, spares and loose tools 49,453 43,423
Stock-in-trade 7 1,133,446 2,229,105
Trade debts 665,036 868,462
Loans and advances 411,249 389,148
Short term prepayments 2,207 979
Other receivables 15,066 8,824
Other financial assets 34,341 34,341
Sales tax refundable 30,354 56,995
Cash and bank balances 83,243 21,119
2,424,395 3,652,396
TOTAL ASSETS 7,970,939 9,890,138
EQUITY AND LIABILITIES
EQUITY
Share capital 8 5,000 5,000
Reserves 900,591 900,591
Unappropriated profit 716,454 889,738
Surplus on revaluation of
property, plant and equipment 2,141,320 2,557,353
3,763,365 4,352,682
NON-CURRENT LIABILITIES
Deferred liabilities 222,165 305,593
Long term finance 9 1,397,331 1,697,331
1,619,496 2,002,924
CURRENT LIABILITIES
Trade and other payables 554,465 557,742
Unclaimed dividend 1,100 1,040
Short term borrowings 1,251,501 2,148,499
Interest / mark-up accrued on borrowings 142,594 155,041
Current portion of long term finance 600,000 600,000
Provision for income tax 38,418 72,210
2,588,078 3,534,532
TOTAL EQUITY AND LIABILITIES 7,970,939 9,890,138

CONTINGENCIES AND COMMITMENTS 10
The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

Ymh il

SHAHID ANWAR TATA HASEEB HAFEEZUDDEEN ADEEL SHAHID TATA
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (UNAUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2019
Half year ended Quarter ended

December 31, December 31, December 31, December 31,

2019 2018 2019 2018
Note -- (Rupees in 000) ---
Revenue from contract with customers - net 1 4,009,345 3,027,517 2,075,934 1,581,492
Cost of goods sold 12 (3,645,859) (2,501,089) (1,889,775) (1,346,076)
Gross profit 363,486 526,428 186,159 235,416
Distribution cost (64,280) (50,696) (31,217) (25,469)
Administrative expenses (68,328) (62,998) (35,659) (33,124)
Other operating expenses (19,135) (16,207) 24,109 (5,548)
Finance cost (269,587) (193,649) (128,394) (108,231)
(421,330) (323,550) (171,161) (172,372)
Share of (Loss) / profit associates - net of tax (4,428) 2,518 - (8,917)
Other income 2,165 12,972 1,937 (864)
(2,263) 15,490 1,937 (9,781)
(Loss) / profit before taxation (60,107) 218,368 16,935 53,263
Taxation (33,600) (24,406) (18,339) (8,713)
(Loss) / profit for the period (93,707) 193,962 (1,404) 44,550
Other comprehensive income
Item that will be reclassified subsequently through profit or loss
Company's share in unrealised gain on remeasurement
of associates investment - net of deferred tax - 3 - 2
Total comprehensive (loss) / income for the period (93,707) 193,965 (1,404) 44,552
(Loss) / Earnings per share - basic and diluted (Rupees) (187.41) 387.93 (2.81) 89.10

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

Wbl e OHLSE

SHAHID ANWAR TATA HASEEB HAFEEZUDDEEN ADEEL SHAHID TATA
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019 December  December

31, 2019 31, 2018
-------- (Rupees in 000) --------
A. CASH FLOWS FROM OPERATING ACTIVITIES

(Loss) / profit before taxation (60,107) 218,368
Adjustments for :
Depreciation 144,784 103,606
Amortisation 103 123
Provision for staff gratuity 16,760 15,791
Provision for compensated absences 6,817 5,492
Finance cost 269,587 193,649
Loss / (gain) on disposal of property, plant and equipment 7 (838)
Share of loss / (profit) from associates 4,428 (2,518)
Provision for doubtful debts - 2,018
Operating cash flows before movements in working capital 382,379 535,691

(Increase) / decrease in current assets

Stores, spares and loose tools (6,030) 3,433
Stock-in-trade 1,095,659 (922,751)
Trade debts 203,426 166,124
Loans and advances (63,322) (5,952)
Other receivables (6,242) (18)
Short term prepayments (1,228) 386
Sales tax refundable 26,641 (1,711)
(Decrease) / increase in current liabilities
Trade and other payables (3,277) 215,210
Cash generated from / (used in) operations 1,628,006 (9,588)
Finance cost paid (282,034) (167,232)
Staff gratuity paid (6,469) (7,341)
Staff compensated absences paid (5,760) (4,323)
Income taxes paid (33,499) (31,347)
Net cash generated from / (used in) operating activities 1,300,244 (219,831)

B. CASH FLOWS FROM INVESTING ACTIVITIES

Addition to property, plant and equipment (43,088) (7,889)
Proceeds from disposal of property, plant and equipment 6 1,497
Addition to intangible assets - (369)
Addition to other financial assets - (68)
Long term deposits paid - (115)
Proceeds from long term investment 4,400 -

Dividend received from associates - 1,167
Net cash used in investing activities (38,682) (5,777)

C. CASH FLOWS FROM FINANCING ACTIVITIES

Long term finances repaid (300,000) (62,798)
Dividend paid (2,440) (2,413)
Short-term borrowings (decrease) / Increase (1,131,540) 103,939
Net cash (used in) / generated from financing activities (1,433,980) 38,728
Net decrease in cash and cash equivalents (A+B+C) (172,418) (186,880)
Cash and cash equivalents at the beginning of the period (657,510) (786,026)
Cash and cash equivalents at the end of the period (829,928) (972,906)

CASH AND CASH EQUIVALENTS

Cash and bank balances 83,243 25,264
Short-term running finance (913,171) (998,170)
(829,928) (972,906)

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

Ymsih il

SHAHID ANWAR TATA HASEEB HAFEEZUDDEEN ADEEL SHAHID TATA
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019
1 LEGAL STATUS AND NATURE OF BUSINESS

Island Textile Mills Limited (the Company) was incorporated in Pakistan on May 20, 1970 as a public limited
company under the Companies Act, 1913 (now the Companies Act 2017) and is listed on Pakistan Stock
Exchange Limited. The registered office of the Company is situated at 6th Floor, Textile Plaza, M.A. Jinnah Road,
Karachi in the province of Sindh. The principal activity of the Company is manufacturing and sale of yarn. The
Company's manufacturing facilities are located at Kotri Industrial Estate, Kotri in the province of Sindh.

2 BASIS OF PREPARATION

2.1 These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS
34, the provisions of and directives issued under the Companies Act, 2017 have been followed.”

2.2 These condensed interim financial statements is presented in Pakistani Rupees which is also the Company's
functional currency and figures presented in these condensed interim financial statements has been rounded off to
These condensed interim financial statements are un-audited and all relevant compliance with Companies Act,
the nearest thousand rupees.

2.3 These condensed interim financial statements are un-audited and all relevant compliance with Companies Act, 2017
has been ensured accordingly. The comparative condensed interim statement of financial position presented has
been extracted from annual financial statements for the year ended June 30, 2019; the comparative condensed
interim statement of profit or loss, condensed interim statement of other comprehensive income, condensed interim
statement of cash flows and condensed interim statement of changes in equity of the Company have been extracted
from the unaudited condensed interim financial statements for the half year ended December 31, 2018.

2.4 These condensed interim financial statements are un-audited. However, a limited scope review of these
condensed interim financial statements have been performed by the external auditors of the Company in
accordance with the requirement of Section 237 of the Companies Act, 2017.

3 SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS

3.1 The accounting policies and the methods of computation adopted in the preparation of these condensed interim
financial statements and the significant judgements made by the management in applying the accounting policies
and the key sources of estimation uncertainty are the same as those applied in the preparation of the financial
statements as at and for the year ended June 30, 2019. Certain new IFRSs and amendments to existing IFRSs
are effective for periods beginning on or after July 1, 2019, which do not have any impact on the Company's
financial reporting and therefore have not been detailed in these condensed interim financial statements. The
accounting policies adopted in the preparation of these condensed interim financial statements are consistent with
those applied in the preparation of the annual audited financial statements of the Company for the year ended
June 30, 2019.

4 FINANCIAL RISK MANAGEMENT

The Company's financial risk objectives and policies are consistent with those disclosed in the annual audited
financial statements as at and for the year ended June 30, 2019.

December 31, June 30,

2019 2019
(Un-audited) (Audited)
Note = = Rupees in '000" ------
5 PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 5.1 5,544,115 5,643,873
Capital work-in-progress 301 2,250

5,544,416 5,646,123
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5.1

Following additions, transfers and disposals in operating fixed assets were made:

Acquisitions/ Disposal

transfers (written Pr::éeeds
from CWIP  down value)
During the half-year ended December 31, 2019 (U dited) Rupees in '000" ------mrmwmmememn
Plant and machinery 40,677
Factory Equipment 3,141
Computers 474 13 6
Furniture and fixtures 748 - -
45,040 13 6
During the year ended June 30, 2019 (Audited)
Building - Mill 198 - -
Plant and machinery 15,114 - -
Mills Equipment 666 - -
Computer Equipment 8,062 7 13
Furniture & Fixture 1,282 - -
Vehicle 2,120 672 1,502
27,442 679 1,515

INVESTMENT IN ASSOCIATES

During the period, the company distributed its investment in shares of its associate undertakings (i.e. Salfi Textile
Mills Limited and Tata Textile Mills Limited) as specie dividend. The distribution was made in the ratio of 1000 :
732 and 1000 : 869 (i.e. for 1,000 of ITML, shareholders will get 732 shares of Salfi Textile Mills Limited and 869
shares of Tata Textile Mills Limited). The transaction do not fall under the scope of IFRIC 17 "Distribution of Non-
cash Assets to Owners" as the control of the entity remains with the same parties before and after the distribution
and the transaction has been recognised in the statement of changes in equity.

December 31, June 30,

2019 2019
(Unaudited) (Audited)

STOCK-IN-TRADE Note ------- (Rupees in 000) ------ -
Raw material 877,231 1,956,460
Work-in-process 48,020 63,441
Finished goods 175,535 202,661
Waste stock 34,761 6,864

1,135,547 2,229,426
Less: Provision for written down of inventories to their net realisable value (2,101) (321)

1,133,446 2,229,105

SHARE CAPITAL AND RESERVES

Authorized share capital
1,000,000 ordinary shares of Rs.10 each 10,000 10,000

Issued, subscribed and paid-up capital
500,000 ordinary shares of Rs.10 each 5,000 5,000

LONG TERM FINANCES
Banking companies - secured

Syndicate term finance 9.1 1,591,521 1,818,882
Syndicate long term finance facility-1 9.2 392,689 388,422
Syndicate long term finance facility-2 9.3 13,121 90,027
1,997,331 2,297,331

Less: Current portion shown under current liabilities

Syndicate term finance (454,720) (454,720)
Syndicate long term finance facility-1 (142,364) (125,598)
Syndicate long term finance facility-2 (2,916) (19,682)

(600,000) (600,000)
9.4 1,397,331 1,697,331
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It represents amount utilized out of a term finance facility of Rs. 3,000 million obtained from a syndicate of
commercial banks. It is secured against first pari passu charge on entire fixed assets of the Company and is
subject to mark-up at the rates of 6 months KIBOR plus 1.4% per annum (June 30, 2019: 6 months KIBOR plus
1.4% per annum). It is repayable in eight years, including grace period of 36 monthly cumulative for principal
repayment. Mark up is payable semi annually in arrears and principal in equal semi annual installments from
August 2017.

It represents amount utilized against facility obtained from the agent of the syndicate under a sublimit of Rs. 760
million out of finance facility provided under term finance facility of Rs. 3,000 million as mentioned in note 7.1
above. It is secured against first pari passu charge on entire fixed assets of the Company and it is subject to
markup at SBP refinance rate of 4.5% per annum plus bank spread i.e.1.4% (2018:4.5% per annum plus bank
spread i.e. 1.4%) . The facility is repayable in 07 years. Mark up is payable quarterly payments in arrears and
principal in equal semi annual installments from 28 November 2017.

It represents amount utilized against facility obtained from the agent of the syndicate under a sublimit of Rs. 760
million out of finance facility provided under term finance facility of Rs. 3,000 million as mentioned in note 7.1
abowe. It is secured against first pari passu charge on entire fixed assets of the Company and it is subject to
markup at SBP refinance rate of 2.0% per annum plus Bank spread i.e.1.5%(2018: 2.0% per annum plus Bank
spread i.e.1.5%) . The facility is repayable in 07 years. Mark up is payable quarterly payments in arrears and
principal in equal semi annual installments from 30 November 2019.

December 31, June 30,

2019 2019
(Unaudited) (Audited)
LONG TERM FINANCING Note - Rupees in '000" -------
Balance as on July 01, 2,297,331 2,658,672
Additions - -
Repayment (299,999) (361,341)
Balance as on 1,997,332 2,297,331
Less: current portion of long-term financing (600,000) (600,000)
1,397,331 1,697,331
CONTINGENCIES AND COMMITMENTS
Contingencies
Estimated financial impact of Labour and workmen
compensation cases in court of law 465 465
Commitments
Civil
Letters of credit for
- Raw material 805,309 75,067
- Spares and Machinery 16,365 19,495
Bank guarantees 10.2.1 161,715 148,084
Bills discounted 472,210 275,404
Outstanding sales contracts 521,407 358,117

This includes bank guarantee related to Sindh Infrastructure Development Cess amounting to Rs. 136.80 million
(June 30, 2019: Rs.125.80 million).

REVENUE FROM CONTRACT WITH CUSTOMERS - NET

Revenue from contract with customers includes sales made to local customers (including indirect exports) and
direct exports amounting to Rs. 2,919 million (December 31, 2018: 2,227 million) and Rs. 1,090 million (December
31, 2018: 800 million) respectively.

COST OF GOODS SOLD

Half Year ended Quarter ended
December 31, December 31, December 31, December 31,
2019 2018 2019 2018
B eeee e Un-audited ------m-mmmmmmememmem oo
Note = ====—rmmmmmmmmmmmeeeeeeee (Rupees in 000) --------m==r=mmmmmmmemeeeeeemem
Opening finished goods 209,204 190,883 238,675 584,395
Cost of goods manufactured 121 3,644,709 3,055,354 1,859,295 1,510,573
3,853,913 3,246,237 2,097,970 2,094,968
Closing finished goods 12.2 (208,195) (748,892) (208,195) (748,892)
3,645,718 2,497,345 1,889,775 1,346,076
Cost of raw material sold 141 3,744 - -

Cost of goods sold 3,645,859 2,501,089 1,889,775 1,346,076




12 >

IsLanD TextiLe MiLLs LimiTep

121 Cost of goods manufactured
Half Year ended Quarter ended
December 31, December 31, December 31, December 31,
2019 2018 2019 2018
---- Un-audited --—- —man
Note --- Rupees in '000" - -
Raw material consumed 12.1.1 2,890,608 2,439,714 1,485,193 1,207,065
Stores and spares 63,596 52,468 31,566 30,081
Packing material 44,195 39,048 23,369 18,830
Fuel and power 283,409 243,013 145,293 120,398
Salaries, wages and benefits 187,720 167,186 88,295 80,983
Depreciation 142,419 101,948 71,707 51,040
Insurance 8,785 6,497 5,364 3,119
Repairs and maintenance 2,839 1,599 2,107 1,008
Amortization 99 - 49 -
Other overheads 5,618 5,819 2,093 2,576
3,629,288 3,057,292 1,855,036 1,515,100
Work-in-process
Opening stock 63,441 48,217 52,279 45,628
Closing stock (48,020) (50,155) (48,020) (50,155)
15,421 (1,938) 4,259 (4,527)
3,644,709 3,055,354 1,859,295 1,510,573
12.1.1 RAW MATERIAL CONSUMED
Opening stock 1,956,460 1,592,740 1,413,994 1,026,332
Purchases - net 1,811,379 2,802,519 948,430 2,136,278
3,767,839 4,395,259 2,362,424 3,162,610
Closing stock (877,231) (1,955,545) (877,231) (1,955,545)
2,890,608 2,439,714 1,485,193 1,207,065
12.2 Net realisable value of finished goods was lower than its cost, resulting in a write-down of Rs 2.101 million
(December 31, 2018: Rs. 0.496 million) charged to cost of goods sold.
13 TRANSACTIONS WITH RELATED PARTIES

Details of significant transactions with related parties, other than those which have been disclosed elsewhere in
these condensed interim unconsolidated financial status, are as follows:
Half year ended
December 31, December 31,
2019 2018
————————— Un-audited -
------- (Rupees in 000) —-------

Relationship with the party

Nature of transactions

Associated undertakings Share of expense received 2,515 1,031
Share of expense paid 1,734 1,649
Purchase of electricity 285,323 215,684
Purchase of cotton 120,354 -
Dividend received 217 1,167
Rent expense 300 300

Key management personnel Remuneration 30,083 27,909

Directors Remuneration 6,150 5,870
Directors meeting fee 520 130
Rent expense 2,645 2,645
Cash dividend 1,639 1,627
Non-cash dividend (Net assets) 380,557 -
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Un-audited Audited
December 31, June 30,

Relationship with the party Outstanding balance . (z}gafyees in 000)2?_1?___
Associated undertakings Trade Creditors 83,150 69,548

FAIR VALUE OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The carrying values of all financial assets and liabilities reflected in these condensed interim financial statements
approximate their fair values.

DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information have been approved and authorised for issue on February 27, 2020

by the Board of Directors of the Company.
Wik pcdl e OW

SHAHID ANWAR TATA HASEEB HAFEEZUDDEEN ADEEL SHAHID TATA
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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